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4. Executive Committee members' remuneration

5. Taxation

2019 2018
HK$ HK$

Deficit before taxation (1,856,737)     (3,859,011)  

Applied tax rate 16.50% 16.50%

Tax on deficit before taxation (306,000)        (637,000)     
Over-provision in respect of previous years (93,097)          -                  
Tax effect of:

Expenses that are not deductible for taxation purposes 102,000         106,000      
Unrecognised temporary differences 379,000         480,000      
Unrecognised tax loss (175,000)        51,000        

(93,097)          -                  

At the reporting date, the subsidiary company has unused tax losses and deductible temporary
differences of HK$134,000 and HK$8,042,000 [2018 - HK$1,186,000 and HK$5,745,000]
respectively available for offset against future profits. No deferred tax asset has been recognised
due to the unpredictability of future profits streams.

The Association is a charitable institution and is exempted from Hong Kong taxation under Section
88 of the Inland Revenue Ordinance.

The Executive Committee Members did not receive or have and would not receive or have any
remuneration or interests as mentioned in Section 383(1)(a), (b), (c), (d) and (e) of the Companies
Ordinance during the year [2018 - Same].

No consideration was provided to or receivable by third parties for services of the Executive
Committee Members or their services in other capacity while Executive Committee Members.

No provision for Hong Kong profits tax has been made as the subsidiary company did not have
assessable profits for the year after [2018 - Same] after set off against available tax losses brought
forward.

The tax credited for the year of the subsidiary company can be reconciled to the deficit before
taxation per the statement of comprehensive income of the subsidiary company as follows:-
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